FCW HOLDINGS BERHAD (Company No. 3116-K)

QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE 1ST FINANCIAL QUARTER ENDED 30 SEPTEMBER 2011
Part A – Explanatory Notes Pursuant to FRS 134

1.
Basis of Preparation

The interim financial statements are unaudited and have been prepared in compliance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“BMSB”).

The interim financial statements should be read in conjunction with the Group's audited financial statements for the year ended 30 June 2011.  These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 30 June 2011.
2.
Changes in Accounting Policies

The significant accounting policies and methods of computation adopted for the interim financial report are consistent with those of the audited financial statements for the financial year ended 30 June 2011 except for the adoption of the following new and revised Financial Reporting Standards (“FRSs”) and Issue Committee Interpretations (“Interpretations”), and Amendments to certain FRSs and Interpretations which are applicable and relevant for the period begining 1 July 2011: 

· Amendments to FRS 1: Limited Exemption from Comparative FRS 7 Disclosures for First-time Adopters
· Amendments to FRS 1: Adoption Exemptions for First-time Adopters

· Amendments to FRS 2: Group Cash-settled Share-based Payment Transactions

· Amendments to FRS 3: Business Combination

· Amendments to FRS 7: Improving Disclosures about Financial instruments

· Improvements to FRSs issued in 2010

· IC Interpretation 4: Determining Whether An Arrangement Contains a Lease
· IC Interpretation 18: Transfer of Assets from Customers
· Amendments to IC Interpretation 14: Prepayments of a Minimum Funding Requirement

· IC Interpretation 19: Extinguishing Financial Liabilities with Equity Instruments

These FRSs, Amendments to FRSs and Interpretations are expected to have no significant impact to the financial statements of the Group upon their initial application.
The Group has not adopted the following revised FRS, Amendments to FRS, and Interpretations that have been issued as at the date of authorisation of these financial statements but are not yet effective for the Company:

	Effective for annual periods beginning on or after 1 January 2012

	FRS 124: Related Party Transactions
	
	
	
	

	IC Interpretation 15: Agreements for the Construction of Real Estate


At the date of this report, certain new standards and interpretations to existing standards have been published and are mandatory for the Group’s accounting periods after 1 July 2011 or later periods and which the Group has not adopted to date. 
The management does not anticipate that the adoption of those FRSs and interpretations will result in any material impact to the financial statements in the initial adoption period.
	
	
	
	
	


3.
Auditors’ Report on Preceding Annual Financial Statements


The auditors’ report on the Company’s financial statements for the year ended 30 June 2011 was not subject to any qualification.

4.
Seasonal or Cyclical Factors


The operations of the Group are not subject to any seasonal or cyclical factors.

5.
Unusual Items


There were no unusual items affecting assets, liabilities, equity, net income, or cash flows of the Group.
6.
Changes in Estimates of Amount Reported Previously Affecting Current Interim Period


There were no changes in estimates of amount reported in prior financial years, which have a material effect in the current interim period.
7.
Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities. 

8.
Dividends


There were no dividends paid during the current interim financial period.

9.
Segmental Reporting

By business segment
	

	30-09-11
	30-09-10
	30-09-11
	30-09-10

	
	Current 
	Preceding Year 
	3-months
	3-months

	
	Quarter
	CorrespondingQuarter
	Cumulative
	Cumulative

	
	RM’000
	RM’000
	RM’000
	RM’000


	Segment Revenue
	
	
	
	

	Telecommunication
	0
	5
	0
	5

	Property Rental

Contract Manufacturing  
Investments and Others                                                
	1,668
7,814
  0
	1,352
8,252
0
	1,668
7,814
0          
	1,352
8,252
0

	Total
	9,482
	9,609
	9,482
	9,609

	
	
	
	
	

	Segment (Loss)/Profit
 Before Tax
	
	
	
	

	Telecommunication
	(2)
	365
	(2)
	365

	Property Rental

Contract Manufacturing
Investments and Others                                                
	1,609
631
(3,975)
	1,268
820
135
	1,609
631
(3,975)
	1,268
820
135

	Total
	(1,737)
	2,588
	(1,737)
	2,588


10.
Valuations of Property, Plant and Equipment 
Valuations of property, plant and equipment have been brought forward, without amendment from previous financial statements. 

11.
Subsequent Events

There was no material events subsequent to the end of the current financial quarter ended 30 September 2011.
12.
Changes in the Composition of the Group


There were no other changes in composition of the Group during the current financial quarter ended 30 Sept 2011.

13.
Changes in Contingent Liabilities and Contingent Assets
There were no changes in contingent liabilities or contingent assets of the Group since the last annual financial year end as at 30 June 2011 

14.
Capital Commitments

	The Group has no capital commitment in respect of property, plant and equipment as at 30 September 2011.


Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of BMSB

1.
Review of Performance


For the current quarter ended 30 September 2011, the Group achieved revenue of 9.482 million and reported loss before tax of RM1.737 million as compared with the preceding year corresponding quarter’s revenue of RM9.609 million and profit before tax of RM2.588 million.The lower revenue was mainly attributed to lower contribution by our subsidiary, Coscolab Sdn Bhd, which  generated sales of RM7.814 million in the quarter as compared with RM8.252 million in the preceding year corresponding quarter. The rental segment contributed RM1.668 million in the current quarter as compared with RM1.352 million in the preceding year corresponding quarter.
The loss before tax was mainly attributed to the higher share of loss in our associate company, Fujikura Federal Cables Sdn Bhd, which contributed a loss of RM3.757million during the quarter as compared with a share of profit of RM0.239 million in the preceding year’s corresponding quarter. 

The loss before tax was also affected by a lower profit before tax of RM0.631 million registered by our subsidiary, Coscolab Sdn Bhd, during the quarter under review as compared with profit before tax of RM0.820 million  in the preceding year’s corresponding quarter.
2.
Material Change in the (Loss) / Profit Before Taxation as Compared to the Results of Immediate Preceding Quarter


The Group registered a loss before tax of RM1.737 million during the quarter under review as compared with the immediate preceding quarter’s profit before tax of RM0.364 million. The loss registered in the current quarter was mainly due to a higher  share of loss of RM3.757 million  by our associate company, Fujikura Federal Cables Sdn Bhd, as compared with a share of loss of RM2.831 million in the immediate preceding quarter.

 
This was also affected by a lower profit before tax of RM0.631 million registered by our subsidiary, Coscolab Sdn Bhd, during the quarter under review as compared with profit before tax of RM0.974 million  in the immediate preceding quarter.  

3.
Commentary of Prospects

(a) Property rental is expected to generate recurring revenue for the Group in the coming financial year. The Group also expects improving contribution from the subsidiary, Coscolab Sdn Bhd, as sales and products demand are expected to increase through launching of new products and expansion of production lines. The prospects of the associate company, which is in the cables industry, are expected to be challenging in view of the keen competition and are dependent on the performance of the local and export economies.
(b) N/A

4. Statement on Revenue or Profit Estimate, Forecast, Projection or Internal Targets Previously Announced or Disclosed in a Public Document 

N/A

5.
Financial Forecast/Profit Guarantee

(a) Variance of actual profit and forecast profit - N/A

(b) Shortfall in profit guarantee - N/A

6.
Tax
	

	Current Quarter
	Year to date

	
	         RM’000
	    RM’000

	Income Tax :

- Current Year


	             155 

        
	           155
      

	
	             155         
	           155  


Domestic current income tax is calculated at the Malaysian statutory tax rate of 25% of the estimated assessable profit for the quarter.

Potential tax benefits to be derived from unused tax losses and unabsorbed capital allowances were recognized as there is strong evidence indicating that it is probable that future taxable profit can be available for utilisation against those unused tax losses and unabsorbed capital allowances.

 7.
Sale of Unquoted Investments / Properties

There was no sale of investment / properties for the current quarter ended 30 September 2011.  
8.
Purchase or Disposal of Quoted Securities

There was no purchase or disposal of quoted securities during the interim period under review.
9.
Corporate Proposals

(a) Status of Corporate Proposals


N/A
(b) Status of Utilisation of Proceeds

N/A

10.
Group Borrowings and Debt Securities

	
	As at 30-09-11
	As at 30-09-10

	
	      RM’000
	      RM’000

	Short term borrowings
	
	

	- Term loan payable within a year
	            272
	             62

	- Hire purchase creditor payable within a year
	            309
	             83

	Sub Total
	             581
	             145

	Long Term borrowings
	
	

	- Term loan payable > 1 year
	         2,629
	3,066

	- Hire purchase creditor payable > 1 year
	           234
	             643

	Sub Total
	         2,863
	 3,709


11.
Off Balance Sheet Financial Instruments


There were no material financial instruments with off balance sheet risk during the financial quarter under review.   
12.
Material Litigation

There is no pending material litigation.

13.
Dividend

There is no dividend declared for the current quarter under review.

14.  (Loss) / Earnings Per Share

(a) Basic
Basic  (loss) / earnings per share amounts are calculated by dividing profit for the period attributable to ordinary equity holders of the parent by the weighted average number of ordinary shares in issue during the period. 

	
	Current 
	Preceding Year
	Current
	Preceding 

	
	Quarter
	Quarter
	Year To Date
	Year To Date

	
	30-09-11
	30-09-10
	30-09-11
	30-09-10

	
	
	
	
	

	Net  (loss) / profit attributable to shareholders (RM’000)
	(1,983)
	2,122
	(1,983)
	2,122

	
	
	
	
	

	Weighted average number of ordinary shares in issue   (‘000)
	195,067  
	195,066
	195,067
	195,066

	
	
	
	
	

	Basic (loss) / earnings  per share (sen)
	(1.02)
	1.09
	(1.02)
	1.09


(b) Diluted

For the purpose of calculating diluted  earnings per share, the  (loss) / profit for the period attributable to ordinary equity holders of the parent and the weighted average number of ordinary shares in issue during the period have been adjusted for the dilutive effects of all potential ordinary shares, i.e. warrants.
	
	Current 
	Preceding Year
	Current
	Preceding 

	
	Quarter
	Quarter
	Year To Date
	Year To Date

	
	30-09-11
	30-09-10
	30-09-11
	30-09-10

	
	
	
	
	

	Net  (loss) /  profit attributable to ordinary equity holders of the parent including assumed conversion (RM’000)
	(1,983)
	2,122
	(1,983)
	2,122

	
	
	
	
	

	Weighted average number of ordinary shares in issue   (‘000)
	195,067
	195,066
	195,067
	195,066

	Effects of dilution of warrants (‘000)
	7,129
	11,849
	7,129
	11,849

	Adjusted weighted average number of ordinary shares in issue and issuable  (‘000)
	202,196
	206,915
	202,196
	206,915

	
	
	
	
	


	Diluted (loss) / earnings per share (sen)
	(0.98)
	1.03
	(0.98)
	1.03


15. Group Realised and Unrealised (Losses)/Profits
	
	As at 30-09-11
(RM’000)
	As at 30-06-11
(RM’000)

	The accumulated losses of FCW Holdings Bhd and its subsidiaries:
- Realised

- Unrealised

Total share (accumulated losses) / retained profits from associated company:

- Realised

- Unrealised

Add: Consolidation adjustments

Total group retained profits  as per consolidated accounts


	(106,073)
5,340
(100,733)
(25,843)
10,892
(115,684)
149,213
33,529
	(107,741)

5,143
(102,598)
(21,874)
10,681
(113,791)
   149,303
 35,512   



By Order of the Board

Ong Bing Yap

Executive Director

22 November 2011
Kuala Lumpur
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